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RENDS 


New Power for. 
Labor Mobilization 


President Roosevelt has asked the War Man- 
power Commission to draft a bill which is ex- 
pected to give the President power to assign 
workers to jobs where their skills are most needed. 
The powers proposed in the bill may be broad 
but, if granted, are likely to be used only where 
all other measures fail, and only for critical oc- 
cupations or areas affecting war production. The 
fact that such powers exist may be enough to 
discourage such current disrupting practices as 
labor migration in search of higher pay and em- 
ployers’ pirating workers from other plants. 


Two major hurdles lie ahead: 


@ organized labor’s opposition to 
anything threatening to limit its 
right to bargain collectively over 
terms of employment. 


@ the lack of a wage stabilization 
policy which would make it diffi- 
cult for the Government to trans- 
fer a worker from a well-paying 
to a poorer-paying, but more es- 
sential, job. 


A compromise may be effected with labor be- 
fore the bill is submitted to Congress. Adoption 
of a wage stabilization policy may be speeded by 
the urgent need for a labor mobilization plan. 


New Tax Suggestions 


A flat 3% tax on income collected as it is 
received, and a proposal that 1943 tax payments 
apply to 1943, not 1942 income, are among the 
more controversial suggestions the Senate Fi- 
nance Committee will consider in executive ses- 
sion next week. 
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The 3% tax is proposed as a substitute for a 
withholding tax. It would be an additional tax, 
and not just an advance payment on one’s income 
tax. It would apply to the full amounts re- 
ceived, allowing no exemptions, and the rate 
remains the same regardless of the size of the 
income. It is also considered as a substitute for a 
sales tax. ‘This smacks so much of a payroll tax, 
that opposition to it will probably be great. 


The need for individuals to get out of debt on 
their income tax to the federal government led 
to the proposal to skip taxes on 1942 income, and 
make income tax payments in 1943 apply on 
1943 income. It was made by Beardsley Ruml, 
Treasurer of R. H. Macy & Co., and chairman 
of the Federal Reserve Bank of New York, and 
has been favorably received by Committee mem- 
bers, but has not been commented on by the 
Treasury Department. Theoretically, the loss 
to the Government would be spread over the 
lifetime of the taxpayer; there would be no im- 
mediate loss in revenue except as 1943 incomes 
might be less than those of 1942. It is generally 
recognized that the great increase in personal in- 
come tax rates plus the large number of new 
taxpayers brought in through lower exemptions, 
makes it advisable to get on a pay-as-you-go 
basis. Every other proposal involves some 
doubling up in payments. 


The Committee is likely to reduce the amount 
of revenue from business taxes, and not increase 
the yield from personal income taxes. If they 
do, they will have two choices left—to fall even 
further short of the Treasury goal than did. the 
House, or to adopt other kinds of taxes such ‘as 
the over all three percent direct income payment, 
or a sales tax. 


If the Senate should make extensive changes 
in the House bill, a long conference can be ex- 
pected and it is quite possible that no tax meas- 
ure will be enacted until after election. 
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OPA Cracks Down 


The Office of Price Administration is shifting 
emphasis from education to strict enforcement 
of the General Maximum Price Regulation. 


OPA inspectors have checked up on retailers 


in Yonkers, N. Y. and have sent formal notices 
of violation to sixty. None have been taken 
to court, however, and no licenses to do business 
have been suspended. More of these spot check- 
ups are to be expected, and by next month, the 
enforcement program should be well under way. 
The most dramatic evidence that OPA means 
business will probably come late in September 
when all retailers in the country will be formally 
registered and given licenses to replace those is- 
sued automatically when GMPR went into effect. 
Anyone who has consistently violated the regu- 
lations can be denied a license. 


Emphasis on strict enforcement will not mean 
that OPA will stop educating retailers on regu- 
lations. It does mean that violations resulting 
from ignorance of regulations will not be treated 
as leniently as in the past. 


Economy Drive 
Takes New Slant 


Senator Byrd in a recent report to the Senate 
called for examination of war expenditures as 
well as expenditures on non-war services. ‘The 
report expressed some satisfaction with the sav- 
ings effected in 1943 appropriations for non-war 
agencies. 


The report of the Joint Committee on Reduc- 


tion of Non-essential Federal Expenditures, of 
which Senator Byrd is chairman, shows savings 
effected in 1943 appropriations of $1.3 billion. 
This is a slightly larger amount than was origi- 
nally recommended by the Committee. 


Practically every non-war agency and activity 
of the Government suffered some reduction in 
funds. The Federal Security Agency is an ex- 
ception in that the Office of Education, the Pub- 
lic Health Service, the Social Security Board, and 
the Office of the Administrator all received in- 


creases for other than war activities. However, 
the CCC was abolished, and the NYA funds 
greatly reduced. 


Bulletin on Primary Results 


July and August primaries continue the trend 


@ to re-nominate incumbent Con- 
gressmen regardless of their record 
on foreign policy 


@ toward an unusually light vote 


Only one incumbent Representative has been 
defeated primarily on the foreign policy issue. 
A few others with isolationist voting records 
have been defeated but they were opposed also 


for other reasons, such as an unfavorable labor 
record. 


With a few exceptions the isolationist Repre- 
sentatives came from areas where public senti- 
ment “to keep out of war” was strong, and where 
any effort to keep war away from the United 
States was interpreted as “intervention” and 
courting of war. 


The primary record is not sufficient to prove 
whether: 


@ pre-Pearl Harbor public opinion 
remains the same 


@ the voting public is unwilling to 
condemn a Representative for 
making the same mistakes it makes 
itself 


@ domestic issues such as labor and 
farm action loom larger than 
foreign policy issues 


@ inertia and habit make people vote 
for a familiar name or for an “‘ex- 
perienced” candidate 


@ party backing is responsible for 
the margin of votes necessary for 
the nomination 


The record has proved that the elections are 
creating little more, if not less, interest than 
usual for a non-Presidential election. 
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